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Recent years have seen a significant deteriora-
tion in the financial equilibrium of local gov-
ernments and an increase in the associated
financial risks. Therefore, one of today's key
tasks is to assess, in an appropriate manner, the
financial risks arising, and to promote the reg-
ularity and transparency of public finances
(Vígvári, 2009). An integral part of this is the
correct evaluation of assets and asset manage-
ment based on international standards.

The regularity and effectiveness of a local 
government's asset management is essentially
determined by the design, presence and opera-
tion of an appropriate internal control system
(Sepsey, 2011a). The absence or inadequate
operation of internal controls could negatively

impact the financial situation and assets of
economic organisations, including local gov-
ernments, and could also lead to wasteful
financial management (Sepsey, 2011b; Baltaci –
Yilmaz, 2006).

This paper aims to highlight the paramount
importance of the design and adequate opera-
tion of internal controls at local governments
and beyond, and to facilitate, by systematically
collecting conclusions, more transparent and
effective financial management. The paper also
aims to test the method of risk-based selection
in terms of how suitable it is for identifying the
focus of future audits.

Owing to the nature of the subject, it is
important to establish the conceptual frame-
work of the paper; consequently, internal con-
trols and their role in the financial management
of local governments are discussed first. This isE-mail address: gyurel@asz.hu
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followed by a section on material and method
explaining the criteria for the selection of the
local governments covered in the paper.
Furthermore, an account is given of the experi-
ence gained from previous audits with rele-
vance to the internal control system. The find-
ings section gives a brief summary of the finan-
cial and economic risks to the local govern-
ments selected, which is followed by a detailed
treatment of the controls the audits found to
be inadequate. Before conclusions are drawn, a
case study illustrates the consequences of the
absence of internal controls. A brief summary
is offered at the end of the paper.

INTERNAL CONTROL SYSTEM

Our argument is based on the proposition that
“order creates value” (Domokos, 2011). That is
to assume that order is a prerequisite for creat-
ing value, which again requires that an internal
control system adequately operate at all levels
of the organisation.

An internal control system is not limited to
financial audits in the strict sense. An internal
control system is a system of processes incor-
porating all the principles, procedures and
internal policies which the budgetary institu-
tion should design and operate to ensure that
all of its activities are regular and comply with
the requirements of economy, efficiency and
effectiveness (Kovács, 2007).

Local governments manage public money
and public assets. Consequently, it is their fun-
damental statutory obligation to operate an
adequate internal control system. Such a con-
trol system should ensure the transparency,
regularity and reliability of their financial man-
agement, the protection of resources against
losses, and the fulfilment of accounting obliga-
tions. An internal control system, when oper-
ated adequately, minimises the risk of errors
and irregularities, thereby ensuring that finan-

cial management does not involve any waste,
abuse or improper use. 

Within each component of the internal con-
trol system, it is the right and obligation of the
head of the budgetary institution to define the
quantity, quality, strictness and requirements of
the internal controls.1 At local governments,
the town clerk is in charge of designing and
operating a control environment, a risk man-
agement system, control activities, an informa-
tion and communication system and a moni-
toring system which facilitate decision-making
and, in the course of implementing those deci-
sions, legal and regulatory compliance, probity,
and resource protection. 

For budgetary institutions, Act CXCV of
2011 on Public Finances defines internal con-
trol as follows: “...the internal control system is a
system of processes designed by the budgetary
institution with a view to managing risks and
obtaining objective assurance in order to ensure
that the budgetary institution performs its activi-
ties (operations) in a regular manner and in
accordance with the principles of reliable finan-
cial management (economy, efficiency and effec-
tiveness), fulfils its accounting obligations, and
protects the resources of its organisation against
losses (damage) and improper use”.

That is, internal control is a management
tool with direct relevance to the goals of the
organisation. Whatever the mission of an
organisation, its fulfilment involves a number
of risks. Internal control can help mitigate
risks, while providing reasonable2 assurance
that the mission will be fulfilled and that the
general goals set will be achieved. 

MATERIAL AND METHOD

The local governments participating in the case
studies were selected from nearly 3,200
Hungarian local governments on a risk basis. In
essence, this involved setting a risk order based
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on a predefined number of indicators, calculat-
ed from the local governments' statements
describing their financial situation and assets. 

The following indicators were used: (1)
change in land and buildings and rights to
immovables, (2) change in net worth, (3) change
in concession assets and managed assets, (4) acid
test ratio, (5) short-term liability ratio, (6) repay-
ment coverage, (7) indebtedness, (8) guarantees
for undertakings, (9) risk of loans taken, (10)
surplus ratio, (11) ratio of assistance to non-
viable local governments, (12) revenue flexibility
index and (13) expenditure flexibility index. 

Data to produce the selected indicators were
obtained through several channels. Sources of
information included the current system for
local government reporting, and, to a limited
extent, data requested from individual local
governments.

Based on 2009 and 2010 data for the indica-
tor system, the local governments were classi-
fied into three groups: priority local govern-
ments, towns and villages. 

The risk order was established within each
group. A specified number of local governments3

with the highest aggregate scores4 were exam-
ined to determine the causes of their high scores.
Where specific indicators or data gave rise to any
uncertainty, the local government concerned was
requested to provide additional evaluation and
evidence in a customised certificate. 

Following the selection method explained
above, the local governments of five5 towns
and seven6 villages were designated for the
2011 audit on the financial management system
of local governments. 

As part of the audit on the financial manage-
ment systems of local governments in varying
circumstances, their debt management activities
and financial situations were analysed for the
2007–2010 period. For the latter, the so-called
CLF method was used, which consistently dis-
tinguishes between revenues and expenditures
of the budget and their balances as either cur-

rent (direct operating items related to the duties
of local governments) or capital (related to
assets) (Bende – Szabó, 2007). (See Chart 1)

The CLF method is centred around the con-
cept of financial capacity (net operating
income). The borrowing capacity and long-
term solvency of a local government is
described by means of its financial capacity. Net
operating income is derived from the balance of
the current budget (operating income) by sub-
tracting principal repayments. Financing a neg-
ative net operating income from capital surplus
or additional loans is an indication that financial
management is financially not sustainable. 

Although there is little difference in the con-
tent of the indicators used to select the local
governments, the CLF method is appropriate as
it allows a more efficient identification of inter-
nal controls with a negative impact on financial
situation, or the absence of such controls.

In specific areas of the financial management
of local governments7 previous (audit) experi-
ence8 was used to identify the following con-
trols as the primary source of risk:

countersignature on commitments,
certification of professional performance,
countersignature on vouchers.

These controls are essential to mitigate inher-
ent risks,9 and their effective operation has a
decisive impact on the quality of the control
system. Key controls enable one or more oper-
ational failures of other controls to be detected
and eliminated. The advantage of key controls
over other controls (personnel controls, man-
agement controls, physical controls) is that it is
relatively easy to test them and that their effec-
tive and consistent operation provides protec-
tion against two or more operative errors.

The audit of key controls to obtain an ade-
quate level of assurance requires significant
resource capacity; consequently, so-called
multi-step compliance tests were conducted
for the sake of cost-effectiveness (Lolbert,
2007). Essentially, the method involves a ran-
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dom sample of the population of the items in
the high-risk areas designated for the audit, the
examination of which is limited to obtaining
sufficient appropriate evidence on whether or
not the control tested is compliant (SAO,
2008b). Subject to the assurance required and
the tolerable (acceptable) errors, using the
method to test 30–100 items normally allows a
reliable opinion to be established on whether
or not the controls are operated in compliance
with the objective set for areas involving up to
thousands of items/transactions. The random
sampling was performed using IDEA software.

RESULTS

The financial and economic situation
of the audited local governments

The financial situation assessment based on the
CLF method found that with nearly all of the
local governments involved in the audit, the

level of indebtedness had increased, coupled
with a reduction in reserves and deterioration
in solvency (liquidity). This is certainly not
surprising as the criteria for risk-based selec-
tion were similar. More importantly, the audits
highlighted that in the processes described, a
major role was played by deficiencies in meas-
ures aimed at the management of financial
risks.10

With the entities audited, there was a high
risk from the fact that in the period under
review, most had suffered significant blows to
their capacity to generate an operating income
despite subsidies for local governments with
financial problems through no fault of their
own, primarily owing to reductions in budget
subsidies and assigned revenues and higher cur-
rent expenditures, with no room left to intro-
duce new local taxes. Net operating income,
also reflecting principal repayments, had signif-
icantly declined each year. A negative value
indicates excessive debt service with several
local governments. Overdue trade accounts

Chart 1

THE CLF METHOD

Source: own editing based on Bende – Szabó (2007)

The CLF method
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FINANCIAL SITUATION IN THE YEAR UNDER REVIEW
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payable had increased, and reserves had run out
by 2010. Additionally, overdraft facilities to
ensure liquidity had become chronic, which
adds significantly to the risk of financing
future operating expenditures. 

Deficient internal controls and their
impact on financial management

Involving 12 local governments, the audit cov-
ered a number of controls. First a description is
provided of those detected in previous audits.

With a majority of the audited local govern-
ments (11), the internal controls identified in
previous SAO audits as key to specific areas of
asset management, i.e. (1) countersignature on
commitments, (2) certification of professional
performance, and (3) countersignature on
vouchers, did not function properly. The defi-
ciencies and omissions detected in the opera-
tion of these controls pose the risk of irregular
expenditures. The audit found that in a number
of cases commitments had not been put in
writing and written commitments had not been
countersigned prior to payments being made.
Prior to commitments such as contracting, the
local governments concerned had not assured
themselves that expenditure appropriations
and funds were available, and had also failed to
check whether the commitments complied
with the rules of financial management. Before
the expenditures were made, they had not cer-
tified professional performance, thereby failing
to ensure that the payments were legal, that
amounts were correct, and that the terms of
contracts and orders had been fulfilled.
Additionally, the failure to put commitments in
writing, countersign written commitments and
certify professional performance had not been
detected by the countersigning officers pro-
cessing the vouchers.

Where commitments are not reviewed by a
countersigning officer, there is the risk that

commitments are undertaken without any
budget funds to cover them. The deficiency of
this control also poses the risk that the com-
mitment (such as a contract) will fail to comply
with statutory or local requirements applicable
to financial management. Failure to certify pro-
fessional performance may result in the pay-
ment of incorrect amounts or to ineligible par-
ties, or payments in connection with which the
task/service undertaken has not been complet-
ed. Where this problem also fails to be detect-
ed by countersignature on vouchers – the last
key control before payment – the deficiency of
internal controls will entail the risk of pay-
ments without the services ordered being per-
formed as provided for in decisions, contracts
or orders, potentially leading to wasteful finan-
cial management.

The absence of or failure to comply with key
controls could have severe economic conse-
quences in itself; however, the local govern-
ments in the sample were found to have addi-
tional deficiencies which posed the same degree
of risk as the circumstances explained above.

Prior to asset management decisions, the
procedures to support those decisions had not
been completed. None of the local govern-
ments had required and, consequently, carried
out either an analysis of the sustainability of
investments and renovations, or an account of
maintenance costs, also failing to require and
carry out a cost-benefit analysis where appro-
priate (in the period under review, the 12 local
governments implemented approximately a
total of 10 billion HUF worth of investments
and renovations without these internal control
procedures in place). As a result of their failure
to conduct a preliminary assessment of mainte-
nance costs and a sustainability analysis, they
implemented developments creating facilities,
providing for the operating costs of which may
present an operating risk should the municipal
operating income be insufficient to raise the
funds to finance them. 
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Another deficiency is that in connection
with commitments involving future debt
(loans, bond issues), none of the local govern-
ments had required an assessment of the finan-
cial risks; prior to undertaking the commit-
ments, the inherent risks had not been assessed
despite the 12 local governments raising
approximately a total of 4 billion HUF from
loans and bonds over the period.11

Without an assessment of financial risks,
decision-makers had made decisions involving
future debt which could be detrimental to the
financial equilibrium of their local govern-
ments. When a gradually decreasing operating
income no longer provides the funds to finance
principal and interest costs, additional external
funds need to be raised, which carries the risk
of a debt spiral developing, as the CLF model
also reflected.

The absence or inadequate design of internal
controls also led to the failure to detect the vio-
lation of the statutory obligation to ensure the
transparency of the use of public monies: of data
of public interest relating to asset management
data on specific-purpose operating support and
on contracts worth at least 5 million HUF net
for the procurement of goods, construction and
services had not been published on the website
of the respective local government.

With the local governments of villages, basic
errors were also found in the internal control
system. Owing to the absence of accounting
controls and the consequent deficiencies of
stocktaking, the integrity of the accounting
balance sheet was not substantiated. Omissions
in ensuring the integrity of balance sheet data
carries the risk that stakeholders (decision-
makers, partners, banks, etc.) will not make
economically sound decisions; thus the risk
resulting from the inadequate operations of the
local government will cause difficulty for other
economic agents.

With a significant proportion of the entities
audited, the tasks to be performed had not

been specified in quantitative and qualitative
terms in the public services contracts. None of
local governments' representative councils had
required checks on how public duties were dis-
charged. No such checks were carried out. 

Failure to enforce ownership is also poses a
risk to the financial equilibrium of local gov-
ernments. Without the design and operation of
fundamental ownership controls, ownership
could not be enforced effectively with local
governments controlling business associations: 

• None of the audited local governments
had required their delegates to supervisory
boards to report on their activities to the
representative council; consequently, no
such reporting had taken place;

• The operations of such associations had
not been audited as part of internal audit at
audited local governments with majority
stakes in business associations. The local
governments had failed to check whether
the funds (529.8 million HUF in total)
provided for operating purposes had been
used appropriately.

Formal internal controls 

Audit findings suggest that the deficiencies of
internal controls were mostly the result of fail-
ure to design such controls. The unfortunate
fact, however, is that designing internal con-
trols does not mean that the audit assignment
has been completed. Previous audits often
found that internal controls did not work
despite having been designed and regulated in
accordance with legal provisions.

It is important to emphasise that internal
controls fulfil their functions if they involve
substantive checks. Formal controls such as
signatures and annotations are not sufficient in
themselves as they do not help detect and cor-
rect operational failures. The audits also
revealed problems of this kind.
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CASE STUDY – MUNICIPALITY OF
BUDAPEST

In terms of the certification of professional per-
formance, the Municipality of Budapest had
designed internal controls in compliance with
applicable legal provisions. Yet, in one of the
areas tested as part of the audit, i.e. the 2009
payments of remuneration to non-employees, it
was found that the certification of professional
performance had not been operating although
apparently everything was in order. Namely,
prior to the payments, the persons authorised
to certify professional performance had certi-
fied fulfilment of the tasks provided for in con-
tracts of agency by means of annotations
including their signatures and the dates as spec-
ified in the internal policy. However, with sev-
eral contracts of agency, the audit found these
controls to be formal. The persons authorised
to do so had certified professional performance
of contract work despite the fact that either the
documents proving the agents' performance of
the tasks under the contracts had not been
available, or the documents enclosed could not
credibly prove that payments were justified by
contractual performance (with items checked in
the random sample, such payments amounted
to 32 million HUF).

The audit found that the Municipality of
Budapest had failed to design controls to veri-
fy performance of the tasks involved in public
road maintenance.12 The adequate operation of
the controls had also been prevented by the
impractical settlement system provided for in
the public services contract. Namely, the con-
tract provides for a flat fee system under which
financial accounts would be drawn up between
the parties only one and a half years after the
first payment in the year concerned. This in
itself made it impossible to check the work per-
formed13 or to operate the internal controls
adequately, since, owing to the nature of the
work, performance could not be checked, in

terms of either quality or quantity, a year and a
half later. As a result, FKF Zrt. had failed to
perform its task to technical and professional
standards, and poor quality work entailed extra
tasks as additional repair work had to be done
following pothole patching and road marking
maintenance, within their expected lifespan.
The audit found that maintenance was per-
formed in insufficient quality on half of the
road sections checked in terms of pothole
patching, and on three quarters in terms of
road markings.

It was also found that internal controls had
failed to operate in respect of the unit prices of
the service provider, i.e. the Municipality of
Budapest had not obtained assurance that those
unit prices were reasonable. It was partly due to
the absence of these controls that the unit prices
charged by the Municipality's own company for
hot patching were significantly higher than the
average of those charged to local governments
polled in a questionnaire survey. Despite the
exceptionally high unit prices, however, the
Municipality of Budapest decided, citing a lack
of funds, to commission the lowest level of pub-
lic road management services in both 2009 and
2010, failing to provide even the minimum con-
ditions required by legal regulations.

CONCLUSION

In specific areas of local governments' financial
management, internal controls were assessed
for compliance regarding design and operation,
which involved detecting basic regulatory and
regularity deficiencies and omissions which had
played a part in the failure to adopt measures to
manage risks and in the development of finan-
cially detrimental processes.

Key deficiencies detected in the audit of local
governments

Internal controls were absent or had been
poorly designed.



1 The Act on Public Finances provides that the

head of the budgetary institution is responsible

for the organisation and efficient operation of

the internal control system, including internal

audits.

2 Reasonable assurance means that the costs of internal

control should not exceed the benefits it provides.

3 Local governments with the greatest risk in terms

of asset management and financial situation.
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Key controls (countersignatures on com-
mitments, certification of professional per-
formance, countersignatures on vouchers)
were not functioning properly. 

Prior to asset management decisions, the
procedures to support those decisions had not
been completed.

There had been no requirement to assess
the financial risks involved in commitments.

Accounting controls were absent (prima-
rily with the local governments of villages).

Public services contracts had failed to
specify requirements pertaining to quantity
and quality.

Ownership had not been enforced (no
reporting obligations for members delegated to
supervisory boards, no audits as part of internal
audit on the operation of firms owned by the
local governments).

Owing to deficiencies in the control envi-
ronment, adequately designed controls had not
fulfilled their function.

The presence of key controls identified in
preparing the audit proved to be essential for
the proper functioning of internal controls;
however, other sources of significant risk were
also identified. Although the deficiencies listed
were not unknown to us, the methods used for
and after selection helped to establish the real
weight of each internal control, i.e. to deter-
mine the controls the absence of which carries
the greatest risks.

Findings suggest that the method applied in
the audit is suitable for the cost-effective detec-
tion of real and significant risks to the financial

management of local governments, and of the
substantive connections between internal con-
trols and financial and economic situation.
Consequently, the findings of this audit may
provide the focus for additional audits on inter-
nal controls. 

However, the deficiencies identified help not
only audits but local governments themselves,
allowing managers responsible for the design of
internal controls to develop, in a targeted man-
ner, the control system of the organisation they
represent. This is of great help primarily (but
not exclusively) to smaller local governments.

The audit also found that with the local gov-
ernments selected, the extent of negative
changes in the asset, financial and other indica-
tors varied by settlement type, as mandatory
municipal tasks and population size had a fun-
damental impact on financing.

In summary of the foregoing, internal con-
trols are of outstanding significance to all enti-
ties, including local governments. However, the
absence of or failure to comply with internal
control is fraught with risk. Such risks may be
presented in a variety of forms, from irregular
payments through failure to enforce ownership,
to financially and economically unsound invest-
ments. These are all risks that may have a major
impact on the financial and economic situation
of the entity (in this case, local government)
concerned. Consequently, accountable man-
agers should do everything within their means
to mitigate the risks discussed in this paper by
designing and operating an adequate internal
control system.

NOTES
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4 Pursuant to the decision of the supervisory

manager, the causes of high scores were exam-

ined at approximately three times the number of

local governments appropriate for auditor

capacity.

5 Emõd, Kalocsa, Nagyecsed, Pomáz, Vásárosnamény 

6 Almamellék, Csobánka, Felcsút, Foktõ, Gyöngyös-

pata Tiszainoka, Vál

7 Payments relating to leases, public services pur-

chased, maintenance and minor repair services, the

renovation of buildings, the purchase and con-

struction of buildings and loans to business associ-

ations, payments to organisations outside of public

finances to provide operating and capital funds,

revenues from the sale of property, the lease of

premises owned by the local government, and sale

of long-term investments.

8 Previous audits by the State Audit Office of

Hungary between 2007 and 2009 indicated high

risk with close to two thirds of local governments

in terms of specific internal controls as well as the

design and operation of the internal control sys-

tem. In 2009, the SAO found weak compliance of

the internal controls tested with about half of the

118 internal controls audited (Report No. 1019 on

the 2009 Audit on the Financial Management

System of Local Governments). 

9 The aggregate of factors that may prevent the audit-

ed entity from the adequate discharge of its duties

and the achievement of its goals. These may include

risks at an organisational level as well as inherent

risks specific to the audit objectives (SAO, 2008a).

10 Default risk, repayment risk, interest and

exchange rate risk, risk of business associations,

future operating risk

11 Mostly to raise the previously unavailable funds

required for investments and renovations imple-

mented using EU funds

12 Within the assets of the Municipality of Budapest,

the public road network is a significant asset

amounting to about a third of all assets (656 billion

HUF). The maintenance of public roads in a condi-

tion suitable for safe transportation is a municipal

task affecting the everyday lives of millions of peo-

ple. Public roads in the capital are used by over three

million passenger vehicles and lorries and approxi-

mately the same number of passengers travelling by

public transport. Public road maintenance is a budg-

et item that requires continuous funding (3–5 bil-

lion HUF annually). In the period under review, the

Municipality of Budapest tasked one of its own

companies, FKF Zrt. with public road maintenance.

13 Payments without on-the-spot checks amounted

to 1.7 billion HUF in total.

LITERATURE

BALTACI, M. – YILMAZ, S. (2006): Keeping eye on

subnational governments: internal control and audit

at local governments. The World Bank, Washington

D. C.

BENDE-SZABÓ, G. (2007): Az önkormányzati

vagyongazdálkodás ismeretei [Municipal asset

management]. Magyar Közigazgatási Intézet.

Budapest

DOMOKOS, L. (2011): A rend értéket teremt

[Order creates value] – interview with László

Domokos, President of the State Audit Office of

Hungary. Diplomata magazin Online: http://diplo-

matamagazin.hu/ftp/39k10wq_dnet05-07.pdf

KOVÁCS, Á. (2007): Az ellenõrzés rendszere és

módszerei [The system and method of auditing].

Perfekt Kiadó, Budapest



FOCUS ON LOCAL GOVERNMENTS

182

LOLBERT, T. (2007): Statisztikai eljárások alka-

lmazása az ellenõrzésben [Using statistical proce-

dures in auditing]. PhD thesis, BCE, Budapest

SEPSEY, T. (2011a): Belsõ ellenõrzés az önkor-

mányzatoknál [Internal audits at local govern-

ments]. Public Finance Quarterly. Fourth Issue, Vol.

56, pp. 401–418

SEPSEY, T. (2011b): A felelõsség megállapításának

és a felelõsségre vonás kezdeményezésének szabály-

ozása az Állami Számvevõszék által végzett

ellenõrzések tekintetében [Regulations for the

establishment of responsibility and the initiation of

disciplinary action in audits by the State Audit

Office of Hungary]. Új magyar közigazgatás [New

Hungarian Public Administration]. Vol. 4, Issue 5,

pp. 2–13

VÍGVÁRI, A. (2009): Pénzügyi kockázatok az

önkormányzati rendszerben [Financial risks in the

local government system]. Research Institute of the

State Audit Office of Hungary, Budapest

State Audit Office of Hungary (2008a): 

A számvevõszéki ellenõrzés szakmai szabályai

[Technical rules for auditing]. State Audit Office of

Hungary, Budapest

State Audit Office of Hungary (2008b):

Módszertani útmutató az átfogó ellenõrzéshez

[Methodology guidelines for comprehensive audits].

ÁSZ Online: http://www.asz.hu/modszertan/mod-

szertani-utmutato-az-atfogo-ellenorzeshez/atfogo-

ellenorzes-utmutato.pdf

Act CXCV of 2011 on public finances



FOCUS ON LOCAL GOVERNMENTS

183

ANNEX

INDICATORS USED FOR RISK ASSESSMENT

* Residues used from previous years

** Local tax + duty + vehicle tax + interest revenues (Source: RIHSAO – The financial situation of the local government system)
*** In application of the principle proposed by INTOSAI

Statements for the year under
review and the previous year

Capital expenditures/total budgetary expenditures
(data for the year under review and the previous year)

Expenditure flexibility index

Statements for the year under
review and the previous year

Specific own revenues**/budgetary revenues* (data
for the year under review and the previous year)

Revenue flexibility index

Statements for the year under
review and the previous year

Subsidies/budgetary revenues* (data for the year
under review and the previous year)

Ratio of assistance to non-viable
local governments

Statements for the year under
review and the previous year

Budgetary revenues*–budgetary expenditures/bud-
getary revenues (data for the year under review and
the previous year)

Surplus ratio (double weight)

Statements for the year under
review and the previous year

Liabilities denominated in foreign currencies/total
long-term liabilities (values in the year under review
and in the previous year)

Risk of loans taken

Accounting balance sheets for the year
under review and the previous year

Value in the year under review–Value in the previous
year

Guarantees for undertakings

Accounting balance sheets for the
year under review and the previ-
ous year

Short-term + long-term liabilities/total funds (values
in the year under review and in the previous year)

Indebtedness

Statements for the year under
review and the previous year

Principal repayments + interest/budgetary rev-
enues*–budgetary expenditures bearing no interest
(data for the year under review and the previous year)

Repayment coverage

Accounting balance sheets for the year
under review and the previous year

Short-term liabilities/total liabilities (values in the
year under review and in the previous year)

Short-term liability ratio

Accounting balance sheets for the
year under review and the previ-
ous year

Receivables + marketable securities + liquid
assets/short-term liabilities (values in the year under
review and in the previous year)

Acid test ratio

Accounting balance sheets for the
year under review and the base year

Current balance sheet value–value carried in the bal-
ance sheet for the base year

Change in concession assets and
managed assets

Accounting balance sheets for the
year under review and the base year

Current balance sheet value–value carried in the bal-
ance sheet for the base year

Change in net worth

Accounting balance sheets for the
year under review and the base year

Current balance sheet value–value carried in the bal-
ance sheet for the base year

Change in land and buildings
and rights to immovables

DATA SOURCDECALCULATIONINDICATOR


